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ADMINISTRATIVE ASSESSMENT AND MARKETING 
SERVICE DEDUCTION 

1007.85 Assessment for order administra-
tion. 

1007.86 Deduction for marketing services. 

AUTHORITY: 7 U.S.C. 601–674, and 7253. 

SOURCE: 64 FR 47971, Sept. 1, 1999, unless 
otherwise noted. 

Subpart—Order Regulating 
Handling 

GENERAL PROVISIONS 

§ 1007.1 General provisions. 

The terms, definitions, and provi-
sions in part 1000 of this chapter apply 
to this part 1007. In this part 1007, all 
references to sections in part 1000 refer 
to part 1000 of this chapter. 

DEFINITIONS 

§ 1007.2 Southeast marketing area. 

The marketing area means all terri-
tory within the bounds of the following 
states and political subdivisions, in-
cluding all piers, docks and wharves 
connected therewith and all craft 
moored thereat, and all territory occu-
pied by government (municipal, State 
or Federal) reservations, installations, 
institutions, or other similar establish-
ments if any part thereof is within any 
of the listed states or political subdivi-
sions: 

ALABAMA, ARKANSAS, LOUISIANA, AND 
MISSISSIPPI 

All of the States of Alabama, Arkansas, 
Louisiana, and Mississippi. 

Florida Counties 

Escambia, Okaloosa, Santa Rosa, and Wal-
ton. 

Georgia Counties 

All of the State of Georgia except for the 
counties of Catoosa, Chattooga, Dade, 
Fannin, Murray, Walker, and Whitfield. 

Kentucky Counties 

Allen, Ballard, Barren, Caldwell, Calloway, 
Carlisle, Christian, Crittenden, Fulton, 
Graves, Hickman, Livingston, Logan, Lyon, 
Marshall,McCracken, Metcalfe, Monroe, 
Simpson, Todd, Trigg, and Warren. 

Missouri Counties 

Barry, Barton, Bollinger, Butler, Cape 
Girardeau, Carter, Cedar, Christian, 
Crawford, Dade, Dallas, Dent, Douglas, 
Dunklin, Greene, Howell, Iron, Jasper, 
Laclede, Lawrence, Madison, McDonald, Mis-
sissippi, New Madrid, Newton, Oregon, 
Ozark, Pemiscot, Perry, Polk, Reynolds, Rip-
ley, Scott, Shannon, St. Francois, Stoddard, 
Stone, Taney, Texas, Vernon, Washington, 
Wayne, Webster, and Wright. 

Tennessee Counties 

All of the State of Tennessee except for the 
counties of Anderson, Blount, Bradley, 
Campbell, Carter, Claiborne, Cocke, Cum-
berland, Grainger, Greene, Hamblen, Ham-
ilton, Hancock, Hawkins, Jefferson, Johnson, 
Knox, Loudon, Marion, McMinn, Meigs, Mon-
roe, Morgan, Polk, Rhea, Roane, Scott, 
Sequatchie, Sevier, Sullivan, Unicoi, Union, 
and Washington. 

§ 1007.3 Route disposition. 

See § 1000.3. 

§ 1007.4 Plant. 

See § 1000.4. 

§ 1007.5 Distributing plant. 

See § 1000.5. 

§ 1007.6 Supply plant. 

See § 1000.6. 

§ 1007.7 Pool plant. 

Pool plant means a plant specified in 
paragraphs (a) through (d) of this sec-
tion, or a unit of plants as specified in 
paragraph (e) of this section, but ex-
cluding a plant specified in paragraph 
(g) of this section. The pooling stand-
ards described in paragraphs (c) and (d) 
of this section are subject to modifica-
tion pursuant to paragraph (f) of this 
section: 

(a) A distributing plant, other than a 
plant qualified as a pool plant pursuant 
to paragraph (b) of this section or 
§ llll.7(b) of any other Federal milk 
order, from which during the month 50 
percent or more of the fluid milk prod-
ucts physically received at such plant 
(excluding concentrated milk received 
from another plant by agreement for 
other than Class I use) are disposed of 
as route disposition or are transferred 
in the form of packaged fluid milk 
products to other distributing plants. 
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At least 25 percent of such route dis-
position and transfers must be to out-
lets in the marketing area. 

(b) Any distributing plant located in 
the marketing area which during the 
month processed at least 50 percent of 
the total quantity of fluid milk prod-
ucts physically received at the plant 
(excluding concentrated milk received 
from another plant by agreement for 
other than Class I use) into ultra-pas-
teurized or aseptically-processed fluid 
milk products. 

(c) A supply plant from which 50 per-
cent or more of the total quantity of 
milk that is physically received during 
the month from dairy farmers and han-
dlers described in § 1000.9(c), including 
milk that is diverted from the plant, is 
transferred to pool distributing plants. 
Concentrated milk transferred from 
the supply plant to a distributing plant 
for an agreed-upon use other than Class 
I shall be excluded from the supply 
plant’s shipments in computing the 
plant’s shipping percentage. 

(d) A plant located within the mar-
keting area that is operated by a coop-
erative association if pool plant status 
under this paragraph is requested for 
such plant by the cooperative associa-
tion and during the month at least 60 
percent of the producer milk of mem-
bers of such cooperative association is 
delivered directly from farms to pool 
distributing plants or is transferred to 
such plants as a fluid milk product (ex-
cluding concentrated milk transferred 
to a distributing plant for an agreed- 
upon use other than Class I) from the 
cooperative’s plant. 

(e) Two or more plants operated by 
the same handler and located within 
the marketing area may qualify for 
pool status as a unit by meeting the 
total and in-area route disposition re-
quirements specified in paragraph (a) 
of this section and the following addi-
tional requirements: 

(1) At least one of the plants in the 
unit must qualify as a pool plant pur-
suant to paragraph (a) of this section; 

(2) Other plants in the unit must 
process only Class I or Class II prod-
ucts and must be located in a pricing 
zone providing the same or a lower 
Class I price than the price applicable 
at the distributing plant included in 

the unit pursuant to paragraph (e)(1) of 
this section; and 

(3) A written request to form a unit, 
or to add or remove plants from a unit, 
must be filed with the market adminis-
trator prior to the first day of the 
month for which it is to be effective. 

(f) The applicable shipping percent-
ages of paragraphs (c) and (d) of this 
section may be increased or decreased 
by the market administrator if the 
market administrator finds that such 
adjustment is necessary to encourage 
needed shipments or to prevent uneco-
nomic shipments. Before making such 
a finding, the market administrator 
shall investigate the need for adjust-
ment either on the market administra-
tor’s own initiative or at the request of 
interested parties if the request is 
made in writing at least 15 days prior 
to the date for which the requested re-
vision is desired effective. If the inves-
tigation shows that an adjustment of 
the shipping percentages might be ap-
propriate, the market administrator 
shall issue a notice stating that an ad-
justment is being considered and invite 
data, views and arguments. Any deci-
sion to revise an applicable shipping 
percentage must be issued in writing at 
least one day before the effective date. 

(g) The term pool plant shall not 
apply to the following plants: 

(1) A producer-handler plant; 
(2) An exempt plant as defined in 

§ 1000.8(e); 
(3) A plant qualified pursuant to 

paragraph (a) of this section which is 
not located within any Federal order 
marketing area, meets the pooling re-
quirements of another Federal order, 
and has had greater route disposition 
in such other Federal order marketing 
area for 3 consecutive months; 

(4) A plant qualified pursuant to 
paragraph (a) of this section which is 
located in another Federal order mar-
keting area, meets the pooling stand-
ards of the other Federal order, and has 
not had a majority of its route disposi-
tion in this marketing area for 3 con-
secutive months or is locked into pool 
status under such other Federal order 
without regard to its route disposition 
in any other Federal order marketing 
area; and 

(5) A plant qualified pursuant to 
paragraph (c) of this section which also 
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meets the pooling requirements of an-
other Federal order and from which 
greater qualifying shipments are made 
to plants regulated under such other 
order than are made to plants regu-
lated under the order in this part, or 
such plant has automatic pooling sta-
tus under such other order. 

§ 1007.8 Nonpool plant. 
See § 1000.8. 

§ 1007.9 Handler. 
See § 1000.9. 

§ 1007.10 Producer-handler. 
Producer-handler means a person who: 
(a) Operates a dairy farm and a dis-

tributing plant from which there is 
monthly route disposition in the mar-
keting area; 

(b) Receives no fluid milk products, 
and acquires no fluid milk products for 
route disposition, from sources other 
than own farm production; 

(c) Disposes of no other source milk 
as Class I milk except by increasing 
the nonfat milk solids content of the 
fluid milk products received from own 
farm production; and 

(d) Provides proof satisfactory to the 
market administrator that the care 
and management of the dairy animals 
and other resources necessary to 
produce all Class I milk handled, and 
the processing and packaging oper-
ations, are the producer-handler’s own 
enterprise and are operated at the pro-
ducer-handler’s own risk. 

§ 1007.11 [Reserved] 

§ 1007.12 Producer. 
(a) Except as provided in paragraph 

(b) of this section, producer means any 
person who produces milk approved by 
a duly constituted regulatory agency 
for fluid consumption as Grade A milk 
and whose milk (or components of 
milk) is: 

(1) Received at a pool plant directly 
from the producer or diverted by the 
plant operator in accordance with 
§ 1007.13; or 

(2) Received by a handler described in 
§ 1000.9(c). 

(b) Producer shall not include: 
(1) A producer-handler as defined in 

any Federal order; 

(2) A dairy farmer whose milk is re-
ceived at an exempt plant, excluding 
producer milk diverted to the exempt 
plant pursuant to § 1007.13(d); 

(3) A dairy farmer whose milk is re-
ceived by diversion at a pool plant 
from a handler regulated under another 
Federal order if the other Federal order 
designates the dairy farmer as a pro-
ducer under that order and that milk is 
allocated by request to a utilization 
other than Class I; and 

(4) A dairy farmer whose milk is re-
ported as diverted to a plant fully regu-
lated under another Federal order with 
respect to that portion of the milk so 
diverted that is assigned to Class I 
under the provisions of such other 
order. 

§ 1007.13 Producer milk. 
Except as provided for in paragraph 

(e) of this section, Producer milk means 
the skim milk (or the skim equivalent 
of components of skim milk) and but-
terfat contained in milk of a producer 
that is: 

(a) Received by the operator of a pool 
plant directly from a producer or a 
handler described in § 1000.9(c). All milk 
received pursuant to this paragraph 
shall be priced at the location of the 
plant where it is first physically re-
ceived; 

(b) Received by a handler described 
in § 1000.9(c) in excess of the quantity 
delivered to pool plants; 

(c) Diverted by a pool plant operator 
to another pool plant. Milk so diverted 
shall be priced at the location of the 
plant to which diverted; or 

(d) Diverted by the operator of a pool 
plant or a handler described in 
§ 1000.9(c) to a nonpool plant, subject to 
the following conditions: 

(1) In any month of January through 
June, not less than 4 days’ production 
of the producer whose milk is diverted 
is physically received at a pool plant 
during the month; 

(2) In any month of July through De-
cember, not less than 10 days’ produc-
tion of the producer whose milk is di-
verted is physically received at a pool 
plant during the month; 

(3) The total quantity of milk so di-
verted during the month by a coopera-
tive association shall not exceed 33 per-
cent during the months of July 
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